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ENGLISH VERSION

Answer the following : (Any 4) (20)
Classify the following Assets into Non-current and Current Assets.

(1) Furniture (i1) Goods-in-transit (iii) Patents (iv) Livestock (v) Debtors (vi) Income
received in advance (vii) Underwriting Commission (viii) Licence (ix) Bank Overdraft
(x) Construction work-in-progress

The following are the extracts of a Balance sheet of a Partnership firm of Lokhandwala.

Fixed assets Rs. 1,00,000, Creditors Rs. 25,000, Stock Rs. 31,500, Debtors Rs.

10,000, General Reserve Rs. 12,500, Depreciation fund on Fixed Assets Rs. 25,000.
All the assets and liabilities were taken over by Chandiwala Ltd. Find the Purchase
consideration by the net assets method if the Market value of fixed assets is 20% more
than the book value, 10% reserves are provided on Debtors and Book value of Stock is
10% less than its Market value.

From the following details find the amount of furniture sent to the branch in 2025-26.
The balance of Furniture account on 1-4-2025 was Rs. 28,200 which was received
by the branch on 1-10-2024. On 31-3-2026 depreciation was charged at 12% on the
straight line method and the closing balance of furniture was Rs. 28,480. During the
year, on 1-1-2026 some additional furniture was sent to the branch.

Gayatri consigned 20,000 kgs of ghee to Prasad at the rate of Rs. 18 per litre. While
sending the goods she incurred expenses of Rs. 20,000. 1,000 kgs of ghee was lost
due to natural causes. Prasad sold some ghee for Rs. 28.50 per litre. He got a
commission of Rs. 32,490 at the rate of 10% on sales. Find the value of Closing stock
and pass its journal entry in the books of Gayatri.

Amar purchased a Machine from Babu on 1-1-2023 under the Hire Purchase system.
The signing amount of Rs. 30,000 was paid and the remaining yearly installments
including 9% interest per annum were Rs. 51,600; Rs. 58,900; Rs. 1,15,300; and

Rs. 76,300 respectively. The machine is depreciated at 10% on the diminishing balance
method. Depreciation for the year ending on 31-12-2025 is Rs. 21,870. Find the cash
price and the interest included in each installment.

Vaibhav and Ayush are partners in a firm sharing profits and losses in the ratio of  (15)
2:1 respectively. The balance sheet of the firm as on 31-12-2025 was as follows
Balance Sheet

Liabilities Amount Assets Amount
Vaibhav’s Capital 2,52,000 | Land and Building 1,59,600
Ayush’s Capital 84,000 | Machineries 79,800
General Reserve 1,38,600 | Stock 1,05,000
Creditors 1,21,800 | Debtors 1,47,000
Bills Payable 42,000 | Bad Debts Reserve -21,000 1,26,000
Provident fund 80,000 | Investments 1,65,000
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Bills Receivable 50,400
Pre-paid Insurance 20,000
Cash 12,600
7,18,400 7,18,400

Virat Ltd. was incorporated to purchase business of the firm. The conditions were as
under:

(1) Goodwill of the firm to be valued at Rs. 84,000

(2) The company took the assets except cash at the values given below:

Assets Amount
Land and Building 2,01,600
Stock 84,000
Debtors 1,05,000
Machineries 75,600

(3) Dissolution expenses of the firm were Rs. 4,200
(4) Other real assets are to be taken over at book values
(5) The company agreed to pay all the liabilities.

(6) The company agreed to pay 25,200 equity shares of Rs. 10 each at 20% premium and
12% Debentures of Rs. 1,63,800 and the balance in cash.

(7) The shares and debentures of the company to be distributed among the partners in the
profit sharing ratio, difference is adjusted in cash.

Prepare all the necessary accounts in the books of the firm.

OR
Q.2 From the following Ledger balances of Rizwaan Ltd., prepare the Balance Sheet of (15)

the company as on 31 March 2025 as per Schedule III of the Companies Act, 2013.
Particulars Rs.
Plant & machinery 6,00,000
Immovable property 10,00,000
8% Debenture 8,00,000
Public deposit 5,00,000
Employee's provident Fund 1,30,000
Provision for taxation 1,80,000
Securities premium 80,000
Drafts on hand 5,00,000
Cash at bank 34,000
Bills Receivable 2,40,000
24000 fully paid Equity shares of Rs.100 each Rs. 50 called up 12,00,000
Brokerage on issue of shares 1,10,000
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(1)
2
3)
(4)

)

(6)

(a)
(b)

Sundry Creditors 1,16,000
Bank overdraft 1,50,000
Loan to Manager 70,000
Security Deposit 1,24,000
Deposits with ICICI Bank(5 years) 1,98,000
Trademarks 1,80,000
Prepaid insurance 1,00,000

Milind of Mumbai consigned 20 Computers on 1-4-2025 to Rupa at an invoice (15)
price of Rs. 10,000 each. The invoice price is arrived at by adding 25% profit on

cost price. Milind paid Rs. 2,000 for freight and insurance, while sending the goods.

On 1-4-2025 Milind drew a bill of 4 months on Rupa, which was immediately returned
by the latter duly accepted. On 1-5-2025 Milind discounted this bill and got Rs. 97,000
from the bank at the rate of 12% discount per annum.

Rupa is entitled to get 5% general commission and 2% del credere commission. In
addition to this, she is also given 10% of net profit as a share in profit.

On 31-3-2026 Rupa sent account sales and a bank draft for the amount due from her. It
was reported in the account sales that

She paid Rs. 800 for octroi, Rs. 1,200 for insurance premium and Rs. 3,000 for
advertisement.

She sold 50% Computers at a Profit of 10% on invoice price for cash.
She sold 25% Computers at a profit of 20% on invoice price to Preeti on credit.

Preeti was declared insolvent and only 80 paise in a rupee could be recovered from her
as a final dividend.

Out of the remaining Computers 20% were completely destroyed due to fire, which
took place in the godown of Rupa and the insurance company admitted a claim of

Rs. 7,500.

Out of the remaining Computers 50% were damaged and repairing charges are

estimated at Rs. 650 for each computer.

Prepare the Consignment account and Rupa Account in the books of Milind.

OR
Answer the following
Explain Money Measurement and Conservatism Concept. 07)
Explain AS-2, Valuation of inventories. (08)

Ram and Krishna entered into a joint venture with the condition of sharing profits  (15)

and losses in the ratio of 4; : 2? respectively. It was agreed between the partners
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1))
2)

3)

4)
S)

6)
7)

that while joint venture expenses should be paid by each partner out of their private
funds, the joint bank account shall be used for purchase and sale.

Each partner is to receive a commission at 5% on sales affected by him. Their
transactions were as follows:

Ram purchased Copper and Krishna purchased Silver in their profit sharing ratio.
Ram deposited Rs. 1,11,111 in their joint bank account and Krishna deposited the
amount as per the proportion in their profit-loss ratio.

Ram paid advertisement expense of Rs. 3,000; salesman salary of Rs. 5,000 and
administration expense of Rs. 2,000.

Krishna paid wages of Rs. 1,000; insurance of Rs. 500 and rent of Rs. 1,000.

Ram sold 80% Copper at 50% profit on cost price while Krishna sold 80% Silver at
same profit rate.

Total profit was 20% of total sales.
Remaining Copper and Silver were taken over by Ram and Krishna respectively at cost
price.

Prepare necessary accounts.

OR

On 1-4-2024 Sohraab and Rustom entered into a joint venture to buy and sell (15)
electronic units, they agreed to share profits and losses in the ratio of 9: 6. On

1-5-2024 Rustom purchased some units at Rs. 52,000 each and sent 120 of them to
Sohraab. He paid Rs. 18,50,000 for freight and insurance. In transit 10% of the units
were damaged and the insurance company paid Rs. 1,25,000. On 16-6-2024 Sohraab

made a remittance of Rs. 3,52,500 to Rustom.
On 16-6-2024 Sohraab purchased some units at Rs. 55,000 each and sent 50 of them to
Rustom, incurring Rs. 7,50,000 as freight and insurance charges.

On 15-7-2024, 9 damaged units were taken over by Sohraab for personal use at an
agreed price of Rs. 25,000 each and distributed the remaining free of cost amongst the
customers as gifts.

On 16-8-2024 both Sohraab and Rustom disposed off all the units in their possession
respectively 208 and 230 units at Rs. 60,000 each.

On 31-8-2024 the venture was closed and the accounts were settled by bank draft.

From the above details prepare the Joint venture account and Rustom's account in the
books of Sohraab.

Vivaan of Nadiad has a branch at Surat. All the goods are sent to the Branch atan  (15)
invoice price of cost plus 20%. The branch sends daily cash to the Head office. All
the expenses of the branch are paid by the Head office but for petty expenses the
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Head office sends cash to the branch. The following information is available from
the branch for the year ending on 31-3-2026.

Particulars Amount

Stock (31-3-2025) 45,000
Stock (31-3-2026) 36,000
Debtors (31-3-2026) 67,500
Debtors (31-3-2025) 60,000
Petty Cash (31-3-2025) 600
Furniture (31-3-2025) 70,000
Goods sent to branch 1,39,500
Goods returned to Head office 6,000
Bad debts written off by Branch 1,000
Total Sales 2,27,500
Credit Sales 2,17,500
Sales Return 1,500
Discount to Customers 2,500
Cash sent to Branch for petty expenses 1,800
Petty expenses by branch 1,400
Rent of branch paid by Head Office 8,000
Salary of branch staff 10,000
Bonus to staff 3,000
Octroi 2,500
Depreciation on Furniture is to be provided at 10% per annum.

Prepare the Branch account, Branch Trading and P&L account, Branch Debtors
account and Branch Petty cash account in the books of Head Office.
OR
On 1-1-2025, Jethalal purchased from Daya a residential flat on hire purchase (15)
system.
He paid 25% of the cash price as a down payment. Instalments were paid as follows
on the following dates.

On 30-4-2025 Rs. 18,12,888; On 30-9-2025 Rs. 17,87,940

The third and the final instalment was paid on 31-12-2025 which was of Rs. 17,00,622
in which the interest was of Rs. 37,422. The cash paid towards the cash price in all the
installments is the same.

Find the rate of interest charged.

Pass the necessary journal entries in the books of Jethalal and prepare Jethalal’s
Account and Interest account in the books of Daya.
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Q.6 Answer the following (Any 4)
1. Explain the objectives of preparing the balance sheet.

2. What is purchase consideration? Explain the methods of finding purchase
consideration.

3. Discuss the stock and debtors method of finding the profit in branch account.

Write a note on del credere commission. Explain its calculation with the help
of an example.

5. Differentiate between Joint venture and partnership.
6. Differentiate between Hire purchase and installment system
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